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Thia i e  Sr, reply t o  your app2ioatim for u. tPcm fhm ~WEM War tax 
a.e an orgu,nItatlon de80rib.d b 0eo$iaq %i(d 3 (5) of t&e hrk& %'V- 

1 Iik8xnjnatian of t h o  informrrtim oukdttad dlooloees that ~ a u  mro inoox~oratd 

I--? of ****  a h m a  00 aolpmon rtook par value $******** per ahare. 

Article 1-2 of the by-lwr pmvidrr that  rbu+e6 of #took W L  ba t rorufcmble  
by endoramant, It ia rurthsr d t o d  ( ~ r t i o l a  1-6) the Bosrd or ~ m h s  RW 
a t  i t t a  disoretion, meerve the right to purob&ol(, stoak for a8 r pr iom UI 
said atocrkholder om obt& elranhem, or  ghmisrlcm *x, the .BooW& 
to eel1 to the par ty  namsd In t h o  applioa%ion. ; ,  
Mlnutse XlaP the  met ing  your orgualsatlon o d t . 8  an ************* ** ********  
**** atate8 that the Artioles of Aseooirtian wkb adopted and that paxl2n~e 
ie to buy, @all, o m ,  re-=iorert, ud othanrlra l a g x w m  and develop land in tbr, 
S t a t e  ~f********  ; t:, donduot a ranoh or rmahur 8 to follou agrAaula*u?al. p ~ ~ c  
suite1 t o  buy, nell nnd awn line *took a d  &.he p a r d  p w  In aakureo%ic 
therewith, and t o  do sny and all othes thinrn neoerruep to c a m #  mat tkm f h z :  
purposes. Alm that the orgsaixat ia  sbouU h.v9 an r;rr******* aapltal stook o: 
$*********  tha t  the amaunt rrubsaribad and paid Sn war 8*********aod that 
per  value o f  atook should be ieauecZ to  -oh r J 4  etookholdar, 

I 

Section 501 ( 0 ) ( 5 )  of the 1954 Code prpvidei for  i h t i o n  oft 
nLitbor, ~gr icutura l  , o r  hortioulturj .  org.r5lratione. 

I exemption from lnaane taxation am %hose whiehr 

( 1 )  Havenonet inacme imamingt6/8, thabtan~fl t  of s n y m m h ~ ( ~ .  
! :I , !  



- - * 
*** ****** ***** ** ********** *** 

An clrga?izat!.on ulrrirniw exemption under the abovg . t~o ta8  tdroflon a%' the law 
mut ehow ( 1  ) t h a t  it i a  not organited for p ro f i t ,  and (2)  that M ~ ~ r a a a s  trill 
inure t o  thtt benef i t  of any pr iva te  shrmholdcr. The l a g r l  d o a m i t s  under 
which you operated ah,m t h a t  you have hm organized fcr pmfit Md ?Aat the 
b a r d  of D1::eotorb mcry declare d.tvldsnd6. A8 you am prt$@mtly o h a t a d  and 
organized, .earnhqre are lntend.sd to imuccl to the benefi t  of e rah*rcolholder. - 11 
It ie olear fmm #a information rplkpittsd Chat you a .  aat  argsniaad f o r  ncm- 
p r o f i t  puwoeoe and t h a t  as payrrrsntr arc, received f m m  tha oil well slnd s a l e  
of mod,  income ie Inwring t o  the  baicafit of pr ivate  i n d i v i d u l ~ .  

"If you egree with our findings, plearae sign the origitlk1 ibrm t318 and return 
it to us." I 

4 "1 **.*- 

h e e d  upon the evidtmatr perrgnted, it is  held thQt you are nak antitlad to ax- 
em9tion Prom Federal incams tax undrr the pmvirianr of section 9 1  (o)('j) of 

If you do not accept our f l n d h g l ~ ,  we muompeard that y e ~ ~  mguart a omfarsrrce - - * *  -. 
Kith a member of our Regional o f f ios  appeal8 s t a f f .  Y m r  raquent f o r  a a d l a p -  
ence should include ar writ ten a w e d  givitqcr the fao t s ,  law, and any othbr info* 
mation t c l  support your posit ion aus axylrin~ld lh .the enoloeed P u b l i a ~ t l o n  892. 
You w i l l  then be contacted t o  arrange a date f o r  a nonfemoe.  The aaerence 
may be h d d  a t  the 7egional off ioe  or,  i f  you request, a t  any mutually ormven- 
l e n t  Diet r io t  offioe.  -..- 'IR 

! ~ 

If we hr.ve not reoeived M appeal within 30 day6 the  data of t h i s  l e t t e r ,  
your fa!.lure to exexwise your appeal r ight6  w i l l  be omsidered by the f ~ t e r n r l  
Revenue Senrioe as a f a i l u r e  tU exhaust your available artariniatpatire  as. 
Intern11 Revenue Code eeation 7428(8)(2) provides In part that, "A aeclaratary 
judgment o r  decree under this eac3tion &!&all not ba iaeued Fn any proc4?ecih& un- 
l e s s  t he  Tax Court, the Court of Claim, or  the M d r i c t  C c n r s t  of the Lhitad 
Stertee f o r  the Dis t r i c t  of Columbia det~raainas th& the) orgdzation involved 
has exi-~aueted administrative r d e a  available to it wltAfn tihe Interndl 

- -we  Revenue Eervlce ." ' 3 1  

t h e  Xnternril Revenue Cod* of 1 9 9 .  A o c r o ~ l y  , You met o m t i m r  to  f i l e  I 

Federnl lnl~ome tax  re tu r  )e m bna 1 120. 

Further i n s tmc t lon t l  concerning protestn are a o n t i h e d  in t b e  anclosed P u b  
l l c a t j  on 892. 1 ; 

Any ci~brnies-lons m a t  be signed by one of yuur priqdipd). off lcere .  If #e umt- 
t e r  i 3  t o  Lo 'mndled by a roprearentative, thrs Conl?dr%ncr and Praotios Rsquire- 
merita ro~arding t h e  fiXlrlg of  a Pwer  of Attorney dnd evadanae of mmllmmt 
t o  pract ice  m e t  be met. 
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********* ******* *********  ***. 
' 

If we do not ham f'mm YOU WItbln tho ti# apmifiOd, thir o m a t j m  w i l l  
becomo our final dateraxinatitxi, . 

sIDo&aly youre, 


